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Investment Objective Performance Overview
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The Fund is designed to seek total returns through
current income and long-term capital growth through
investment in listed and non-listed fixed income and 1.25
equity securities of Philippine companies and debt 9
obligations of the Government of the Republic of the z 100
Philippines and its instrumentalities. =
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Fund Facts 0.50
Aug-03 Aug-04 Aug-05 Aug-06 Aug-07 Aug-08 Aug-09
Fund Manager Phillip Hagedorn .
Figures as of 6.29.2010
H 0,
Bloomberg Ticker KABUHAY PM <Equity> Cumulative Performance %
1 Mo 1Yr 3Yrs 5Yrs YTD Since Takeover
Inception Date* 5 December 1995 Fund 2.20 29.39 -1.39 71.18 16.36 136.64
Annualized Performance %
Currency PHP 1Yr 2 Yrs 3 Yrs 4Yrs 5Yrs
Fund 29.39 12.52 -0.47 9.90 11.35
Fund Size 462 Million
Calendar Year Performance %
2005 2006 2007 2008 2009
NAVPS 1.3313
Fund 14.10 37.96 10.55 -29.17 27.36

Note: Performance figures are net of fees and taxes. Returns adjusted for dividends declared.
For calendar year returns, Dec. 31 NAVPS used.

Portfolio A

*ATR KimEng assumed control of the fund on August 31, 2003
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Concerns over a tepid global economic recovery caused stock markets around Composition of the Fund

world to wipe out gains made in 1Q2010. The MSCI World Equity Index is down
10.88% year-to-date (YTD), closing 3.13 percentage points lower for the month of
June. Asian stock markets managed to close the month higher, with the MSCI Asia
ex-Japan Index (MXASJ) rising 2.9% month-on-month (MoM) to 461.63 points, as
investors embraced favorable indications of Asian corporate earnings growth,
alongside China’s initial lifting of its currency’s peg against the US Dollar. As with
the rest of the world, however, the MXASJ index is still down 4.81% for the first half
of 2010.

The Philippine Stock Exchange Index (PSEi) gained 3.05% in June, bringing 2Q gains
to 6.67% and 10.48% YTD. Lack of positive local news and sluggish global markets
dragged the PSEi for much of the month until reports of a higher than expected Sector Exposure
GDP target as well as steady growth in remittances pushed the index up mid-

M Equities (64%)

L4 Cash/Fixed Income (35%)
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month. The inauguration of President Aquino on June 30th was expected to prop Holding Firms 13% Communications 7%

the market up but jitters over the Euro zone debt crises and the US recovery have, Property 12% Transportation 59%

so far, prevented that from happening.

Meanwhile, the local fixed income market saw yields drop as concerns over global ~ Power/Utilities 12% Consumer 4%
rowth prevailed. The US Fed kept rates unchanged at historic lows in its polic . -

& P P & poicy Banking 10% Retailing 3%

meeting for June, convincing Philippine investors to also push back expectations of

an overnight rate hike by the BSP. Tob Ten Holdi
op len Holdings

Data released during the month showed the government’s May budget number at

a deficit of Php30.5 billion, bringing the YTD total to Php162.1 billion, already past Holdings Asset Class % of Port
the 1st half target. This, however, failed to upset sentiment in the local bond
market, with the government focusing more on stimulating the economy in the ~ FXTN 7-43 Fixed Income 7%
light higher unemployment with April’s data reported at 8% (vs. 7.3% in March). . . .

Phil. Long Distance Tel. Co. Equity 5%
Also helping the fixed income market rally was the release of the 3Q auction
schedule, which favored longer term issues. With no supply forthcoming, the best Ayala Land Inc. Equity 5%
gains were seen in the belly of the curve with the 5 year yield down about 18 bps to
6.37% while the 7 year yield was down 28 bps to 6.87%. The Monetary Board International Container Terminal Services, Inc. Equity 5%
meets mid-month, we could see rates yet unchanged depending on the inflation i
data that comes out before then. FXTN 5-65 Fixed Income 3%
In the second half of 2010, we foresee the domestic market to react more Alliance Global Group, Inc. Equity 3%
independently of global markets as the Aquino administration fully gets under way.
Expect the market to focus on the new administration's fiscal plans which has  Republic of the Phils. Tbill 8/11/2010 Fixed Income 3%
targeted cutting the deficit to 2%. Volume in the equity market is typically thin . .
during the months of June to August, so more base building is expected at least ~ Manila Water Co. Equity 3%
until the end of July as we expect the market to continue consolidating between I .
3,150 and 3,350 level in the near term. For the equity portfolio, we will continue to Bank of the Philippine Islands Equity 3%
be overweight positions in the financials, communication, broadcast and mining PNOC Energy Development Corporation Equity 3%

sectors.

This document is not a solicitation or an offer to buy or sell any securities or related financial products. Be advised that past performance is not indicative of future performance. Shares of the MFCP
Kabuhayan Fund are not deposits or obligations of, or guaranteed or endorsed by, any financial institution, and are not insured by the Philippine Deposit Insurance Corporation. Investment in shares
of this mutual fund involves risk. See fund prospectus or contact ATRAM for a discussion of the investment risk factors. This mutual fund is primarily regulated by the Philippines’ Securities and
Exchange Commission.
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